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E.O. 11652: N/A 

TAGS: BEXP, ENRG, BE, GW, IR 

SUBJECT: OIL BARTER: KRUPP/PETRONFINA/NIOC OIL BARTER AGREEMENT 

REF: (A) TEHRAN 1758, (B) DUSSELDORF 450, (C) TEHRAN 2151 

1 . WE DISCUSSED REFTEL QUESTIONS WITH PETROFINA SPOKESMAN 
GERARD LOCQUET. HE CONFIRMED THAT AMOUNT INVOLVED IS 
4.5 MILLION TONS OF CRUDE, DIVIDED BETWEEN LIGHT AND HEAVY, 

ALL TO BE DELIVERED DURING 1977-78. PRICE PAID BY PETROFINA 
IS CONFIDENTIAL, BUT LOCQUET REMARKED THAT PRICE ASSUMPTIONS 
SHOULD BE BASED ON THE POST-DOHA PRICE FOR IRANIAN CRUDE. 

HE CALLED OUR ATTENTION TO AN ARTICLE IN GERMAN WEEKLY 
DER SPIEGEL OF 14 FEBRUARY SAYING THAT THE BELGIAN 
PURCHASER MUST HAVE OBTAINED AT LEAST A 3 PERCENT DISCOUNT, 
CUSTOMARY FOR DEALS OF THIS DIMENSION. LOCQUET DID NOT 
CONFIRMOR DENY DER SPIEGEL'S STATEMENT. THE DER SPIEGEL 
ARTICLE, WHICH WE HAD NOT YET SEEN, ALSO SAYS FINA WOULD 
OBTAIN THE DISCOUNT "FROM KRUPP." 
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2. BELGIAN PRESS TREATMENT OF THE DEAL IS LARGELY 
SPECULATIVE. LE SOIR. 16 FEBRUARY, ATTRIBUTES TO "A RELIABLE 
SOURCE" INFORMATION THAT THE PETROLEUM WILL BE DELIVERED 
TO PETROFINA, WHILE THE PRODUCT OF THIS SALE WILL PAY FOR 
INDUSTRIAL GOODS WHICH KRUPP WILL DELIVER TO IRAN. THEY 
CITE DER SPIEGEL'S REMARK TO THE EFFECT THAT THIS SALE WILL 
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BRING IN AROUND 900 MILLION DM, ALMOST EXACTLY THE AMOUNT 
NEEDED TO PAY FOR IRAN'S PARTICIPATION IN KRUPP, AND THAT 
THE PERIOD OF DELIVERY (TWO YEARS) CORRESPONDS TO THE PERIOD 
GIVEN TEHRAN TO PAY FOR ITS PARTICIPATION IN KRUPP. LA 
LIBRE BELGIQUE OF 17 FEBRUARY CARRIED WORD-FOR-WORD THE 
SAME BASIC STORY, BUT ATTRIBUTED THE INFORMATION TO 
"CERTAIN SOURCES" RATHER THAN TO DER SPIEGEL. 

3. IN ANALYZING THE BACKGROUND OF THE DEAL, LE SOIR 
POINTS OUT THAT AT PRESENT HALF OF PETROFINA'S CRUDE IS 
SUPPLIED THROUGH A LONG-TERM CONTRACT WITH BP. BUT SINCE 
UNDER THE TERMS OF THAT CONTRACT PETROFINA'S SHARE PRO- 
GRESSIVELY DIMINISHES, THE FIRM HAS HAD TO SEEK OUT NEW 
SUPPLIERS. IN RECENT MONTHS CONTRACTS HAVE BEEN ENTERED 
INTO ALSO WITH SYRIA AND IRAQ, ACCORDING TO LE SOIR. 

THE 2.25 MILLION -TON -PER YEAR DELIVERIES FROM IRAN WILL 
AMOUNT TO 12 PERCENT OF PETROFINA'S ANNUAL NEEDS. 

4. COMMENT: WE INFER FROM CITATION OF DER SPIEGEL'S 
ARTICLE BY BOTH THE BELGIAN PRESS AND PETROFINA SPOKESMAN 
LOCQUET THAT IT IS THE MOST RELIABLE PUBLIC ACCOUNT OF 
THIS THREE-WAY OIL BARTER AGREEMENT. RENNER 
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